To,

KEYNOTE

DIRECTORS' REPORT

The Members of KEYNOTE FINCORP LIMITED

Dear Shareholders,

Your directors have pleasure in presenting the 29t Annual Report together with the Audited
Statement of Accounts for the year ended 31st March 2024.

FINANCIAL SUMMARY OF THE COMPANY:

(Amount Rs. In lakhs)

Particulars 2023-24 2022-23
Total Receipts 343.51 77.74
Total Expenses 56.35 324.03
Profit/(Loss) before Depreciation 287.16 (246.29)
Depreciation Nil Nil
Profit/(loss) before Tax 287.16 N (246.29)
a. Current Tax 47.45 (5.00)
b. Deferred tax 13.69 (21.17)
c. Prior period Tax adjustment 1.08 0.59
Profit/(Loss) after tax 224.95 (271.87)
Earning per Equity Share 6.43 (7.77)
Basic/Diluted 6.43 (7.77)

. REVIEW OF OPERATIONS/PERFORMANCE:

During the financial year, the Company has earned total revenue of Rs. 343.51 lakhs as compared
to Rs. 77.74 lakhs for the previous year. Profit for the year stood at Rs. 224.95 lakhs as compared
to Loss at Rs. 271.87 lakhs for the previous year.

. TRANSFER TO RESERVES:

The Board of Directors do not propose transferring any amount to the general reserve.

DIVIDEND:

In view of retaining profit for business purposes, your directors do not recommend any dividend
for the financial year 2023-24.

. CHANGE IN NATURE OF BUSINESS, IF ANY:

There is no change in the nature of business of the Company during the year.

. STATE OF COMPANY’S AFFAIRS:

During the year under review, your Company enjoyed cordial relationship with employees at all
levels.
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MATERIAL CHANGES AND COM TI HE FINANCIAL POSITION

OF THE COMPANY TO WHICH THE FlNANClALSTATEMENT RELATE AND THE DATE OF
THE REPORT:

No material changes and commitments affecting the financial position of the company have
occurred between the end of the financial year of the company to which the financial statement
relate and the date of the report.

COURTS OR TRIBUNAL:

There are no significant and material orders issued against the Company by any regulating
authority or court or tribunal affecting the going concern status and Company’s operation in
future.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12) OF
SECTION 143 OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL
GOVERNMENT:

There were no frauds reported by the Auditors under section 143(12) during the Financial Year
under review,

COMPLIANCE WITH THE APPLICAB IAL STANDARDS:

Your Board informs you that during the financial year under review, the Company has complied
with the provisions of the Board Meetings and the General Meetings as stated in Secretarial
Standard-1 (SS-1) and Secretarial Standard- 2 (SS-2) respectively, issued by the Institute of
Company Secretaries of India (ICSI)

HOLDING, SUBSID INT VENTURES AND ASSOCIATE COMP

> The Company is a subsidiary of “Keynote Financial Services Limited” (Formerly Keynote
Corporate Services Limited).
» The Company is an Associate Company of “Keynote Capitals Limited”.

» The Company neither has any Subsidiary Company nor any Joint Venture Company during
the financial year under review.

RBI REGULATIONS AND GUIDELIN ECT OF FAIR PRACTICE FOR NBFC'S:

Your Company always aims to operate in compliance with applicable RBI laws and regulations
and employs its best efforts towards achieving the same.

Your Company has complied with all the applicable regulations prescribed by the Reserve Bank
of India in respect of Guidelines on Fair Practice Code for NBFC’s from time to time.

Your directors duly considered, adopted and taken on record such RBI directions under the RBI
guidelines of Non-Banking Financial Companies from time to time.

PUBLIC DEPOSIT:

The Company being a Non-Deposit Accepting, Non-Banking Financial Company has not accepted
any deposits from the public within the meaning of Section 73 and other applicable provisions, if
any, of the Companies Act, 2013 and the necessary rules made there under during the year under
review, and shall not accept any deposits from the public without obtaining prior approval of the
Reserve Bank of India (RBI).



14.

15.

16.

STATUTORY AUDITORS:

M/s. K.K. Bhageria & Co. (Chartered Accountants), having Firm Registration Number: 101106W
were appointed as the Statutory Auditors of the Company in the 28t Annual General Meeting
dated 10t July 2023 for a term of 5 consecutive years commencing from the financial year 2023-
24 t0 2027-28.

In terms of Section 139 of the Act, as amended by the Companies (Amendment) Act, 2017, notified
on May 7, 2019, appointment of Auditors need not be ratified at every AGM.

There were no qualifications, reservations, adverse remarks or comment made by the Auditors in
their report. The Auditors have referred to certain routine matters in their report and the
respective notes to the accounts are self-explanatory.

SECRETARIAL AUDITOR:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 and Regulation no. 24A
of SEBI Listing Obligations and Disclosure requirement (LODR) 2015, your Company being a
Material Unlisted Subsidiary of Keynote Financial Services Limited for the Financial Year 2023-
2024, therefore company has appointed M/s. Uma Lodha & Co., Practicing Company Secretaries
to conduct the Secretarial Audit of your Company for the financial year ended 31st March 2024.

There were no qualifications, reservations, adverse remarks or comments made by the Secretarial
Auditor in their report.

The secretarial audit report in form MR-3 is attached as Annexure II.

SHARE CAPITAL:
a. Provision of money by company for purchase of its own shares by employees or by
trustees fi nefit of employees

The company has not made any provision of money for purchase of its own shares by employees
or by trustees for the benefit of employees as per Rule 16(4) of Companies (share capital and
debentures) Rules, 2014,

b. Issue of Sweat Equity Shares:

The Company has not issued any sweat equity share during the financial year under review.

c. Issue of Equity Shares With Differential Rights:

The Company has not issued any Equity Shares with differential voting rights during the
financial year as per Rule 4(4) of Companies (Share capital and debentures) Rules, 2014.

d. Issue of Employee Stock Option:

The company has not issued any employee stock option during the financial year as per Rule 12
of Companies (Share Capital and Debentures) Rules, 2014.

e Is i hares Without Differenti igh

The Company has not issued any Equity Shares without Differential Rights during the financial
year as per Rule 12 of Companies (Share Capital and Debentures) Rules, 2014.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNING
AND OUTGO:

(A) Conservation of energy:
The Company is not being engaged in manufacturing activities; hence, the particulars in respect
of Conservation of Energy are not applicable to the Company.

(B) Technology absorption:

The management keeps itself abreast of the technological advancements in the industry and
has adopted the state-of-the-art transaction, billing and accounting systems and also risk
management solutions.

(C) Foreign exchange earnings and Outgo:
a) The foreign exchange earnings - Nil (previous year Nil).
b) The foreign exchange expenditure - Nil (previous year Nil).

ANNUAL RETURN:

As per section 92(3) read with section 134(3)(a) of the Companies Act, 2013 and relevantrules,
as amended from time to time, every company is required to place a copy of the annual return
on the website of the Company, if any, and the web-link of such annual return shall be disclosed
in the Board's report. Since the Company does not have a website, such provisions shall not be
applicable to the Company.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisions are not applicable to the Company.

DIRECTOR & KEY MANAGERIAL PERSONNEL:

-1 ndent Director:

There is no change in the Board of Directorship of the Company at the year end. The
composition of the Board of Directors is as follows:

Sr.No. | Name of the Director DIN Designation

i Mr. Vineet Suchanti 00004031 Non- Executive Director
2 Mr. Uday Patil 00003978 | Non- Executive Director
2. Mr. Rakesh Choudhari 00009093 Non- Executive Director
3. Mr. Harsh Choksey 07191272 Non- Executive Director

However, after the end of the financial Year Mr. Uday Patil, the Non-Executive Director resigned
from the directorship of the company w.e.f 21st May 2024.

ir I:

As such, the provisions for appointment of ‘Independent Director’ are not applicable to the
Company under the Companies Act, 2013 and the necessary rules made thereunder.

(ii) Key Managerial Personnel (KMP):

As such, the provisions for appointment of ‘Key Managerial Personnel (KMP)' are not applicable
to the Company under the Companies Act, 2013 and the necessary rules made thereunder.



(iii) Appointment of Designated Director under Prevention of Money Laundering Act
(PMLA), 2002 and the rules framed there under:

Your Director has appointed Mr. Vineet Suchanti, being a Director as Designated Director of the
Company for the purpose of ensuring compliance of Know Your Customer (KYC) Norms / Anti-
Money Laundering (AML) Standards /Combating of Financing of Terrorism (CFT) / Obligation of
NBFCs under Prevention of Money Laundering Act (PMLA), 2002 and Rules framed there under.

21. DIRECTOR LIABLE TO RETIRE BY ROTATION:

In accordance with the provision of Section 152(6)(a) of the Companies Act, 2013 and the Articles
of Association of the Company, Mr. Harsh Chokshey Director of the Company liable to retire by
rotation at the ensuing Annual General Meeting and being eligible, offers, himself for
reappointment. Your Board recommends his re-appointment.

22. BOARD COMMI -

(a) Audi i Stakeholder Relationship Commi
Remuneration Committee:

As such, the provisions for constituting Audit Committee, Stakeholder Relationship Committee
and Nomination and Remuneration Committee are not applicable to the Company under the
Companies Act, 2013 and the necessary rules made thereunder.

(b) Management Committee:

As per the provisions of Section 179 of the Companies Act, 2013, the Management Committee is
formed to authorize the committee to approve intercorporate loans, investments or guarantee or
security made by the company and borrowing facilities availed by the company from time to time
by the Banks, Financial Institution and other entities and execution of documents for these
facilities.

The Composition of Management Committee comprises as per the following:

Sr. No. Name of the Director Designation in the Committee
1z Mr. Rakesh Choudhari Chairman
2. Mr. Vineet Suchanti Member
3. Mr. Uday Patil Member
4. Mr. Dinesh Chandra Gaur Member

However, after the end of the financial Year Mr. Uday Patil, the Non-Executive Director resigned
from the directorship of the company w.e.f 21st May 2024. Therefore, simultaneously he
resigned from the Management Committee also.

23. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE FINANCIAL YEAR:

Your Board of Directors has duly met 5 (Five) times during the financial year under review, the
details such as the dates of meetings, attendance of the Directors thereat etc. are as below:

Sr. No | Date of Board Meeting | No. of Directors associated | No. of Directors
with the company as on date | Attended

1 18th April 2023 4 4

2 23t May 2023 4 - S

3 04t August,2023 4 4

4 03rd November ,2023 4 4

5 05t February, 2024 4 4




24.

25.

For the above dated meetings proper notices were given and the proceedings were properly
recorded and signed in the Minute Book maintained for the purpose. The intervening gap between
the Meetings was within the period prescribed under the Companies Act, 2013.

VIGIL MECHANISM /WHISTLE BLOWER POLICY:

The provision for establishing “Vigil Mechanism/Whistleblower Policy” is not applicable to the
Company.

RISK MANAGEMENT:

The Company has developed and implemented “Risk management Policy”. At present the
company has not identified any element of risk which may threaten the existence of the company.

26. PARTICULARS OF LOAN TEES OR INVESTMENTS MADE UNDER SECTION

27.

28.

29,

THE COMPANIES ACT, 2013:

The Company is being NBFC registered with RBI and having Investment in Securities as its main
business activity; hence, provisions of Section 186 with regards to Investments under the
Companies Act, 2013 are not applicable to the Company.

PART OR ARRANGEMENTS MADE WITH RELATED PARTIES:

All related party transactions that were entered into during the financial year were on arm'’s
length basis and were in the ordinary course of the business. There are no materially significant
related party transactions made by the company with Promoters, Key Managerial Personnel or
other designated persons which may have potential conflict with interest of the company at large.

The detail regarding particulars of contracts or arrangements referred to in sub-section (1) of
Sections 188 have been disclosed in the notes to accounts of financial statements under Indian
Accounting Standard (Ind AS) 24.

Disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 is enclosed
herewith in Annexure-I.

M AS SPECIFIED BY THE CENTRAL GOVERNMENT UNDER

SUB-SECTION (1) OF SECTION 148 OF THE COMPANIES ACT, 2013, IF ANY,

As such, the provision for maintenance of cost records as specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013 is not applicable to the company.

DEMATERIALIZATION:

As per the Rule 9A sub rule 11 of the Companies (Prospectus and Allotment of Securities) Rules,2014,
the company shall Issue the securities only in dematerialized form and Facilitate dematerialization of
all its existing securities.

Therefore, the Equity shares of the Company must be held in dematerialized form. The Company has
signed the tripartite agreement with Central Depository Services (India) Limited and Bigshare
Services Private Limited, Registrar & Transfer Agent for dematerialization of existing holding of the

shareholders.

The Equity Shares of the Company must be deal in compulsory dematerialized mode. Presently
99.99% of equity capital of the company is in dematerialized mode.

The International Securities Identification Number (ISIN), allotted to the Company is INE040U01010.
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PREVENTION OF SEXUAL HARASSMENT (POSH) AT WORKPLACE:

The provisions relating to the Prevention of Sexual Harassment (POSH) as per Rule 8 of the Companies
(Accounts) Rules, 2014 of the Companies Act, 2013 and constitution of Internal Complaints Committee
(ICC) under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 [14 of 2013]” is not applicable to the company.

DETAILS OF APPLI DE OR PROCEEDING PENDING UNDER INSOLVEN
BANKRUPTCY CODE 2016:

During the year under review, there were no applications made or proceedings pending in the name
of the company under the Insolvency Bankruptcy Code, 2016.

TAILS OF DIFFERENCE BETWEEN VALUATI NE TIME SETTLEMENT AND
VALUATION WHILE AVAILING LOAN FROM BANKS AND FINANCIAL INSTITUTIONS

During the year under review, there has been no one time settlement of loans taken from Banks and
Financial Institutions.

ATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submits that:

In the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures,

The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the company at the end of financial year and of the profit and loss of the company for that
period,

The directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities,

The directors had prepared the annual accounts on a going concern basis,

The directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

ACKNOWLEDGMENT:

We take this opportunity to express our deep sense of gratitude to Reserve Bank of India (RBI), Registrar
of Companies (ROC), M/s. K.K. Bhageria & Co. (Chartered Accountants), (Statutory Auditors), our
Clients, Bankers and other Government Agencies for their continued support.

By order of the Board
For KEYNOTE FINCORP LIMITED

Ve

Rakesh Choudhari Vindet Suchanti - -
Director Director
(DIN: 00009093) (DIN: 00004031)

Place: Mumbai
Date:04/06/2024



ANNEXURE - I TO THE DIRECTORS’ REPORT

Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso
thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Not Applicable

Name of the Related Party & Nature of Relationship ---

Nature of Relationship e

_Nature of contracts/arrangements/transactions )
Duration of the contracts / arrangements/transactions
Salient terms of the contracts or arrangements or transactions | ---
including the value, if any
Justification for entering into such contracts or arrangements or | ---
transactions
Date(s) of approval by the Board 2
Amount paid as advances, if any -
Date on which the special resolution was passed in general meetingas | --- .
required under first proviso to
section 188

2. Details of material contracts or arrangement or transactions at arm’s length basis: Not Applicable

_ Name of the Related Party ) S

Nature of Relationship --- sm

Nature of ---
contracts/arrangements/transactions

Duration of the contracts / -
__arrangements/transactions

Salient terms of the contracts or
arrangements or transactions including
the value, if any

Date(s) of approval by the Board, if any, == ===

Amount paid as advances, if any - .

By order of the Board
For KEYNOTE FINCORP LIMITE

/} / ok
Rakesh Choudhari VineetSuchanti

Director irector
(DIN: 00009093) DIN: 00004031)

—

Place: Mumbai
Date:04/06/2024

N



K_ K BHAGER|A & Co 103, Camy House, Dhuswadi,
CHARTERED ACCOUNTANTS Dr. Cawasji Hormasji Street,
Marine Lines, Mumbai - 400 002.

Tel.: 491-22-2208 1215
Telefax : +91-22-2200 2172
E-mail : kamalbhageria@yahoo.com

INDEPENDENT AUDITOR’S REPORT
To the Members of
KEYNOTE FINCORP LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of KEYNOTE
FINCORP LIMITED (‘“the Company”), which comprise the Balance Sheet as at
318t March 2024, the Statement of Profit and Loss, including the statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended and notes to the Standalone financial statements, including a
summary of significant accounting policies and other explanatory information.(herein
referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013, as amended (“the Act”) in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2024, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Companies Act,
2013. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements’ section of our report.
We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance -with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
the Standalone Financial Statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements for the financial year ended
March 31, 2024. We have determined that there are no key audit matters to communicate in
our report.

Information other than the Financial Statements and Auditors’ Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not include the consolidated
financial statements, standalone financial statements and our auditors’ report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive Income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015,as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.




In preparing the Standalone Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of




accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial
Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the standalone statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements
for the financial year ended March 31, 2024 and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditbr‘s Report) Order, 2020 (“the Order”), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A”, a statement on the matters specified
in paragraphs 3 and 4 of the Order.

J 2. As required by Section 143(3) of the Act, we report that:

a)
b)

c)

9)

h)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including the statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

On the basis of written representations received from the directors as on
318t March, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31%t March, 2024, from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to standalone financial statements.

In our opinion, managerial remuneration for the year ended March 31, 2024 has been
paid/provided by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has no pending litigations as on 315t March, 2024.

i. The Company did not have any long-term contracts including derivative contracts
as on the Balance Sheet Date for which there were any material foreseeable
losses.

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company during the year ended 315t March,
2024.




iv. a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the company to or in
any other person or entity, including foreign entities (“Intermediaries” with the
understanding, whether recorded in writing or otherwise, that the beneficiary shall,
whether directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b) The management has represented that, to the best of its knowledge and belief,
no funds have been received by the company from any person or entity, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material misstatement.

v. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has no feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software.

vi. The company has not declared any dividend during the year, accordingly the
provisions of section 123 of the Companies Act, 2013 are not applicable.

For K.K Bhageria & Co
Chartered Accountants,
Firm Registration No. 0101106W

- %_é‘_;)_%-_ :__1:_ —

(K.K. Bhageria)

Partner

Membership No. 033505

UDIN :- 24033505BKCRVY4926

Place: Mumbai
Date : 24/05/2024




ANNEXURE 'A’' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory
Requirements' section of our report to the Members of Keynote Fincorp Limited of
even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that:

(a) The Company does not have any Property, Plant and Equipment and

Intangible assets.

(b) Since the company does not have any Property, Plant and Equipment
and Intangible assets, the clause of physical verification is not applicable.

(c) In our opinion and according to information and explanation given to us and on
the basis of our examination of records of the company, the company does not
own any immovable property.

(d) The company has not revalued any of its Property, Plant and Equipment
(including right-of-use assets) and intangible assets during the year

(e) In our opinion and according to information and explanation given to us, no
proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and roles made
thereunder.

(a) The Company’s business does not involve inventories and accordingly, the
requirement to report on Clause 3(ii)(@) of the Order is not applicable to the
Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5
crore, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii)(b) of the Order is not applicable.




Vi.

vii.

The Company has not made any investments in, companies, firms, Limited Liability
Partnerships. The company being Finance company and registered NBFC, clause
(a) & (e) of para 3 (iii) to the order are not applicable.

(b) In our opinion, the terms and conditions of the grant of loans, during the year are,
prima facie, not prejudicial to the Company's interest.

(c) In respect of loans granted by the Company, the principal is repayable on
demand along with the accrued interest thereon. According to information and
explanation given to us, the demanded loans and accrued interest have been duly
repaid. The other outstanding loans and accrued interest have not been demanded
by the company.

(d) In our opinion and according to information and explanation given to us and
based on our audit procedures., in respect of loans granted by the Company, there
is no overdue amount remaining outstanding as at the balance sheet date.

(f) The company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment
during the year. Hence reporting under Clause 3(iii)(f) is not applicable.

The Company has not provided any guarantee or security or granted any advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties.

The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and
guarantees and securities provided, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central
Government under sub section (1) of Section 148 of the Companies Act 2013 for
the business activities carried out by the Company. Hence, reporting under clause
(vi) of the Order is not applicable to the Company.

In respect of Statutory dues:

(a) In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Provident Fund, Employees’ State Insurance,
Income-tax, Sales-tax, Good and Service tax, Duty of Custom, Duty of Excise,
Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.




viii.

(b) There were no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income-tax, Sales Tax, Goods and Service tax, Duty
of custom, Duty of excise, Value added tax, Cess and Other Statutory Dues were
outstanding, at the year end, for a period of more than six months from the date
they became payable.

There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961)

(a) In our opinion and according to information and explanation given to us, the
company has not defaulted in repayment of loans or in the payment of interest
thereon to lenders during the year as the outstanding loans amounting to Rs. 5
crores from related parties are repayable on demand and terms and conditions for
payment of interest thereon have not been stipulated. It is further represented by
the management of company that, these loans and interest thereon have not been
demanded for repayment during the year.

(b)The company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority during the year.

(c) The company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, no funds
raised on short-term basis have been used during the year for long-term purposes
by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures during the year.

(f) The Company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies. Hence the
requirement to report on clause 3(ix)(f) of the Order is not applicable to the
Company.

(a) The company has not raised any money during the year by way of initial public
offer or further public offer (including debt instruments) hence, reporting under
clause 3(x)(a) of the order is not applicable to the company.

(b) The company has not made any preferential allotment or private placement of
shares/ fully or partially or optional convertible debentures during the year under
audit and hence, the requirement to report on Clause 3(x)(b) of the Order is not
applicable to the company.




Xi.

Xii.

Xiii.

Xiv.

XV.

XVI.

a) No fraud by the company or no fraud on the company has been noticed or
reported during the year.

b) During the year, no report under sub section (12) of Section 143 of the
Companies Act, 2013 has been filed by Secretarial Auditor or by us in Form ADT-
4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) In our opinion and according to information and explanation given to us, the
company does not fall into any class of company which requires establishment of
whistle blower mechanism as prescribed under section 177(9) of the Act.

The company is not a Nidhi company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion, the company is in compliance with Section 177 and 188 of the
Companies Act 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
notes to the financial statements, as required by the applicable Accounting
Standards.

The company is not covered by section 138 of the Companies Act, 2013, related
to appointment of internal auditor of the company. Therefore, the company is not
required to appoint any internal auditor and hence the provisions of Clause (xiv) of
paragraph 3 of the order is not applicable to the Company.

The company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on Clause
3(xv) of the Order is not applicable to the company.

x(a)&(b)In our opinion and according to the information & explanation given to us,
the Company is registered Non Banking Financial Company under section 45-I(A)
of the Reserve Bank of India Act,1934.

(c) In our opinion and according to the information & explanation given to us, the
company is not a Core Investment Company as defined in the regulations made by
reserve bank of Inia. Therefore, provisions of clause 3(xvi)of the Order is not
applicable.




(d) There is no Core Investment Company as a part of the Group, hence, the
requirement to report on clause 3(xvi) of the Order is not applicable to the
Company.

xvii. ~ The Company has not incurred cash losses during the current year as well as in
the immediate preceding year.

xviii. There has been no resignation of the statutory auditors of the Company during the
year and accordingly requirement to report on Clause 3(xviii) of the Order is not
applicable to the company.

xix.  On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We however, state this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

xx. The Corporate Social Responsibility as per Section 135 of the Companies Act
2013 is not applicable to the company, hence, the requirement to report on clause
3(xx) of the Order is not applicable to the Company.

For K. K. BHAGERIA & CO.
Chartered Accountants,
Firm’s Registration No.101106W

_ S
e
(K. K. BHAGERIA)
Place: Mumbai Partner
Date: 24/05/2024 Membership No. 033505

UDIN: 24033505BKCRVY4926
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KEYNOTE FINCORP LIMITED
{CIN No: U67120MH1995PLC084814)
Balance Sheet
As at 31st March, 2024
Amount (Rs.in Lakhs)

Particulars As at As at
Note No. 31.03.2024 31.03.2023
ASSETS
1. Financial Assets
a) Cash and cash equivalents 1 4.20 5.46
b) Loans 2 562.63 599.83
¢ ) Investments 3 1,078.95 1,211.56
"A" 1,645.78 1,816.85
2. Non Financial Assets
a) Inventories 4 - 20.33
b) Current tax Assets (Net) 5 32.44 14.17
¢ ) Other Non Financial Assets 6 0.50 0.77
BB 32.95 35.27
Total Assets - "A" + "B" 1,678.73 1,852.13
LIABILITIES AND EQUITY
1. Financial Liabitities
a) Trade Payables
i)Total outstanding dues to Micro,Small and
Medium Enterprises
ii)Total outstanding dues of creditors other than
Micro,Small and Medium Enterprises 7 1.12 82.95
b) Borrowings 8 123.79 500.15
c) Other Financial Liabilities 9 5.54 2.99
A 130.44 586.09
2. Non-Financial Liabilities
a) Current Tax Liabilities 10 47.45 5.00
b) Provisions against standard Assets 11 141 1.50
c) Deferred Tax Liabilities (Net) 34.86 21.17
d) Other Non-financial Liabilities 12 2.88 1.61
"B" 86.59 29.28
3. Equity
a) Equity Share Capital 13 350.00 350.00
b) Other Equity 14 1,111.70 886.76
] o5 1,461.70 1,236.76
Total Liabilities and Equity - "A" + "B" +"C" 1,678.73 1,852.13
Summary of Significant Accounting Policies 26
The accompanying Notes are an integral part of the Financial Statements
As per our report attached of even date For and on behalf of Board of Directors
For K.K.BHAGERIA & CO. For Keynote Fincorp Limited
Chartered Accountants
Firm Reg.No: 101106W .
P i I I
/ r\‘l.. _1::__:_—:""'.-.-’ - . ﬂ/ b
K.K.BHAGERIA RaKésh Choudhari “Vineet Suchanti
Partner Director Director
Membership No: 033505 DIN: 00009093 DIN: 00004031

Place : Mumbai

Date : 24th May,2024
Udin : 24033505BKCRVY4926




KEYNOTE FINCORP LIMITED

(CIN No: U67120MH1995PLCD84814)

Statement of Profit & Loss
for the year ended 31st March, 2024

Amount (Rs.in Lakhs)

Particulars As at As at
Note No. 31.03.2024 31.03.2023

Revenue from operations
Interest Income 15 103.98 46.38
Dividend Income 16 11.12 4.80
Net gain on sale of Investments & fair value changes 17 228.41 26.35
Total Revenue from operations (1) 343.51 77.52
Other Income ( 1) 18 - 0.22
Total Income (1411 ) 343.51 77.74
EXPENSES
Finance Costs 19 24.94 5.62
Net loss on sale of Investments & fair value changes 20 - 291.26
Changes in Inventories of Stock-in-trade 21 (4.57) (4.99)
Employee Benefits Expenses 22 23.92 2312
Other Expenses 23 12.15 11.49
Provision for contingencies on Standard Assets (0.09) (2.47)
Total Expenses (IV) 56.35 324.03
Profit Before Tax ( V-VI1 ) 287.16 (246.29)
Tax Expenses

-Current Tax 24 47.45 5
-Deferred Tax 13.69 21.17
-Prior period Tax adjustment 1.08 {0.59)
Profit for the Period ended (VI-VII) 224.95 (271.87)
Other Comprehensive Incomes & -
Total Comprehensive Incomes for the period 224.95 (271.87)
Earnings per Equity Share 25
Basic  (inRs.) 6.43 (7.77)
Diluted ( in Rs.) 6.43 (7.77)
Summary of Significant Accounting Policies 26

The accompanying Notes are an integral part of the Financial Statements

As per our report attached of even date

For K.K.BHAGERIA & CO.
Chartered Accountants
Firm Reg.No: 101106W
./"_H_'_._ 0

Fi Yol _.\-ﬂI':I =
K.K.BHAGERIA
Partner
Membership No: 033505
Place : Mumbai

Date : 24th May,2024
Udin : 24033505BKCRVY4926

For and on behalf of Board of Directors

For KEYNOTE FINCORP LIMITED

4

RAKESH CHOUDHARI
DIRECTOR
DIN : 00005033

NEET SUCHANTI
DIRECTOR
DIN: 00004031




M/s. KEYNOTE FINCORP LIMITED
| (CIN No: U67120MH1995PLC084814)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024

Amount (Rs.in Lakhs)

{Particulars 31-Mar-24 31-Mar-24 31-Mar-23

31-Mar-23

ICASH FLOW FROM OPERATING ACTIVITIES :
Net Profit Before Tax and Extraordinary items 287.16
Adjustment For :
Dividend Income (11.12) (4.80)
Profit on sale of shares & Mutual funds (Realised) (140.67) (26.35)
Provision for Bonus 2.88 1.61
Provision for Standard asset (0.09)¢ (2.47)
Changes on Alc. of Revaluation as per IND AS (Unrealised) -

Bonus paid (1.61) (0.89)
Prior Period Tax adjustments (1.08)
01 (151.70)
Operating profit before working capital changes 135.46
Adjustment For :
Decrease /(Increase) in Inventory 20.33 - (4.99)
Decrease /(Increase) in Loans 37.20 - 989.69
Decrease /({Increase) in other Current Tax Assets (18.27) - 18.77
Decrease /(Increase) in other Financial Assets - 0.32
Increase / (Decrease) in Other Financial Liabilities (376.36) - (463.49)
Increase /{Decrease) in Other Non Financial Assets 0.27 - _ (0.47)
Increase /(Decrease) in Trade Payables : (81.84) - 82.65
Increase / (Decrease) in Other Current Liabilities 2.54 (416.13) (4.53)
CASH FROM OPERATING ACTIVITIES {280.67)

Less: Tax paid
Less: Tax paid (5.00) (5.00) (17.41)

NET CASH FROM OPERATING ACTIVITIES (285.67)
CASH FLOW FROM INVESTING ACTIVITIES:
Dividend income s 4.80
Purchase of Investment 132.61 (350.80)
Sale of Investment - =
Profit on sale of mutual funds (Realised) 140.67 26.35
NET CASH FROM INVESTING ACTIVITIES 284.41 -

CASH FLOW FROM FINANCING ACTIVITIES: =

NET CASH FROM FINANCING ACTIVITIES . -

NET INCREASE IN CASH AND CASH EQUIVALENTS L (1.26) =

Cash and cash equivalents as at 31st March,2023
(Opening Balance) 546
Cash and cash equivalents as at 31st March,2024
(Closing Balance) 4.20
|NET INCREASE IN CASH AND CASH EQUIVALENTS (1.26))

(246.29)

(32.80)
(279.19)

617.94
338.75

(17.41)

321.34

(319.65)

3.78

5.46

1.69

NOTES TO THE CASH FLOW STATEMENT
1. The above Cash flow statement has been prepared under the "indirect method" as set out in Accounting Standard 3,
'Cash Flow Statement’ issued by the Institute of Chartered Accountants of India.
2. Figures in bracket indicate cash outgo / income.
3. Previous year's figures have been regrouped / rearranged wherever necessary to confirm to current year classification.
4. Cash and Cash Equivalents represent:
Cash 0.12
With Banks
-Current Accounts 4.08
Total cash and cash equivalents 4.20

As per Report of Even Date Attached On behalf of the Board of Directors
For K.K.Bhageria & Co. For Keynote Fincorp Limited
Chartered Accountants
| Firm Reg.No.: 101106W
-

&L el
e XA
K.K.BHAGERIA
PARTNER

Mem. No.: 033505
Place : Mumbai
Date :24th May,2024
Udin : 24033505BKCRVYA4926

RAKESH CHOUDHARI  VINEET-SUCHANTI
DIRECTOR DIRECTOR
DIN:00009093 DIN: 00004031

0.10

5.36
5.46




KEYNOTE FINCORP LIMITED
(CIN NO: U67120MH1995PLC084814)
STATEMENT OF CHANGE IN EQUITY AS ON 31ST MARCH, 2024

A. Equity Share Capital

Quantity/ Amount (Rs.in Lakhs)

Particulars I 31st March,2024 31st March,2023 1st April, 2022
|No. of shares [Amount No. of shares |Amount No. of shares  |Amount

At the beginning of the year 35 350 35 350 35 350
Changes in equity share capital during the year - - - . -

At the end of the year 35 350 35 350 35 350

B. Other Equity
Reserves and Surplus Total
Particulars Statutory Other Securities Retained
Reserve Comprehensive| Premium Earnings
Income

Balance as at 1st April, 2022 158.88 - 300.00 633.14 1,092.02

Other Comprehensive Income - -

Transferred to Statutory Reserve - 54.37

Transfer from Retained Earnings {54.37)

Appropriate -reversal of Deffered Tax Assets prov. 66.61 66.61
Profit/Loss for the period (271.87) (271.87)
|Balance as at 31st March,2023 104.51 - 300.00 482.25 886.76

Other Comprehensive income - -

Transferred to Statutory Reserve (44.99)

Transfer from Retained Earnings 44.99

Appropriate -reversal of Deffered Tax Assets prov.

Profit/Loss for the period 224.95 224.95

iBalance as at 31st March, 2024 149.50 - 300.00 662.20 1,111.71

Notes :
1 Retained earnings represent the accumulated earnings net of lossess if any made by the company over the years.
2 Statutory reserve represents amount appropriated from retained earnings.
3 Securities premium is created in issue of shares during previous financial years.
4 Other comprehensive income represents remeasurements of defined benefit plans measured at fair value through other
comprehensive income,

The accompanying Notes are an integral part of the Financial Statements

As per our report attached of even date For and on behalf of Board of Directors

For KEYNOTE FINCORP LIMITED

V4

For K.K.BHAGERIA & CO.
Chartered Accountants
Firm Reg.No: 101106W

e

K.K.BHAGERIA RAKESH CHOUDHARI Vi HANTI
Partner DIRECTOR DIRECTOR
Membership No: 033505 DIN : 00009093 DIN: 00004031

Place : Mumbai
Date :24th May,2024
Udin : 24033505BKCRVY4926




KEYNOTE FINCORP LIMITED
{CIN No : U67120MH1995PLC084814)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2024

NOTE 1. CASH AND CASH EQUIVALENTS

Amount (Rs.in Lakhs)

[Particulars

31.03.2024 31.03.2023
a) Cash on Hand 0.12 0.10
b} Balance with Banks :

In Current Account 4.09 5.36
Total 4.20 5.46
NOTE 2. LOANS

[Particulars 31.03.2024 31.03.2023
Short Term Loans & Advances

Secured

To others - 357.04

Unsecured

To others 562.63 71.07

To Related Parties - 171.72
Total 562.63 599.83
NOTE 3. INVESTMENTS

[Particulars 31.03.2024 31.03.2023
A} NON CURRENT INVESTMENTS
linvestment in Equity Shares -Quoted, Fully paid,
Measured at Fair Value through Profit or Loss
Rights in Financial Assets - at cost 101.70 101.70
Total (A) 101.70 101.70
B) CURRENT INVESTMENTS
Investment in Mutual Funds -Quoted, Fully paid,
Measured at Fair value through Profit or Loss
Unguoted Equity/CCCPS - at
12,000 Shares ( 12000 Sh )National Stock Exchange of India Ltd (FVRs. 1) 381.00 461.02 381.00
355 CCCPS ( - ) Fifty Fintech Pvt Ltd-CCCPS (FV Rs. 10) 50.02
6,945CCPS ( - ) Awyayam Infotech Pvt Ltd-CCPS (FVRs. 10) 30.00
Quoted Equity
B (1,00,000 sh) DCW Ltd (FVRs.2) - 516.23 728.86
1,75,0005h ( - ) Electrosteel Castings Ltd ( FV Rs.1) 312.11
8,000 sh ( - ) Himadri Speciality Chemicals Ltd (FV Rs.1) 24.13
20,000 Sh (35,000 sh ) Keystone Realtors Ltd (FV Rs.10) 120.91
- (12,000 sh ) Nippon Life India Asset Mgt Ltd  (FV Rs.10) -
10,000Sh ( - ) Shyam Metalics and Energy Ltd  (FV Rs.10) 59.08
- {1,10,000 sh) Sona BLW Precision Forgings Ltd (FV Rs.10) -
- (2,500sh ) Vindhya Telelinks Ltd (FV Rs.10) -
Total (B) 977.25 1,109.86
Total (A+B) 1,078.95 1,211.56




NOTE 4. INVENTORIES

Particulars 31.03.2024 31.03.2023
STOCK-IN-TRADE
Quoted Equity shares Fully paid up
- {46905) Hudco Ltd (FV Rs.10/-) - 20.33
{measured at NRV or Cost whichever is less)
Total - 20.33
NOTE 5. CURRENT TAX ASSETS
Particulars 31.03.2024 31.03.2023
Balance with Government and other Statutory Authorities 32.44 14.17
MAT Credit - .
Total 32.44 14.17
NOTE 6. OTHR NON-FINANCIAL ASSETS
Particulars 31.03.2024 31.03.2023
Prepaid Expenses 0.32 0.59
Security Deposit with CDSL 0.18 0.18
Total 0.50 0.77
NOTE 7. TRADE PAYABLES
Particulars 31.03.2024 31.03.2023
(a) Total outstanding dues of micro enterprise and small enterprises -
(b) Total outstanding dues of creditors other than micro enterprise and
small enterprises
-Creditors for expenses 1.12 82.95
1.12 82.95

Total

Trade Payable ageing schedule
for the year ended 31st March,2024

Particulars Outstanding for following periods Total Amount
from due date of payment (Rs.in Lakhs)
fLessthaniyr [1-2year
(i) MSME
(ii) Others- Creditors 1.12 112
(i) Disputed dues - MSME
(iV) Disputed dues - Others
for the year ended 31st March,2023
Particulars Outstanding for following periods Total Amount
from due date of payment (Rs.in Lakhs)
Lessthanlyr |1-2vyear

(i) MSME
(ii} Others- Creditors B82.95 82.95
(iii) Disputed dues - MSME
(iv) Disputed dues - Others
NOTE 8. BORROWINGS
|Particulars 31.03.2024 31.03.2023
Unsecure Term Borrowin

From others -

From Related Parties 123.79 500.15

: 123.79 500.15

Total




NOTE 9. OTHER FINANCIAL LIABILITIES

[Particutars 31.03.2024 31.03.2023
OTHER CURRENT LIABILITIES
Other Liabilities 4.62 2.06
Outstanding Expenses 0.92 0.93
Total 5.54 2.99
NOTE 10. CURRENT TAX LIABILITIES
[Particulars 31.03.2024 31.03.2023
Provisions for Tax
Income Tax 47.45 5.00
Total 47.45 5.00
NOTE 11. PROVISION AGAINST STANDARD ASSETS
[Particulars 31.03.2024 31.03.2023
Provision against Standard Assets 1.41 1.50
Total 1.41 1.50
NOTE 12. OTHER NON-FINANCIAL LIABILITIES
Particulars 31.03.2024 31.03.2023
Provisions for Employee Benefits
Bonus 2.88 1.61
Total 2.88 1.61
NOTE 13. EQUITY SHARE CAPITAL
Particulars 31.03.2024 31.03.2023
Authorised,issued, subscribed and paid up share capital and value per share:
1,70,00,000 Equity shares of Rs.10/- each 1,700.00 1,700.00
(Previous year 1,70,00,000 Equity shares of Rs.10/- each)
Total 1,700.00 1,700.00
|Issued, Subscribed & Fully paid up shares
35,00,000 Equity Share of Rs. 10/- each 350.00 350.00
{Previous Year 35,00,000 Equity shares of Rs.10/- each)
Total 350.00 350.00




Particulars 31.03.2024 31.03.2023
No. of shares No. of shares
|Reconciliation of Number of Equity Shares
MNumber of shares outstanding as at the beginning of the year 35.00 35.00
Add:
a) Number of shares alloted as fully paid up bonus shares during
the year
b) Number of shares alloted during the year as fully paid up -
pursuant to a contract without payment being received in cash
c) Number of shares alloted to employees pursuant to ESOPs/ ESPs - -
d) Number of shares alloted for cash pursuant to public issue i -
35.00 35.00
Less:
Number of shares bought back during the year - -
{Number of shares outstanding as at the end of the year 35.00 35.00
The Rights, Preferences, Restriction including restriction on the distribution of dividend and repayment of capital
1. The company is having only one class of share, that is equity
carrying nominal value of Rs.10 per share.
2. Every holder of equity share of the compnay is entitled to one
vote per share held.
The details of shareholders holding more than 5% shares
Particulars No. of shares 31.03.2024 31.03.2023
Fully Paid % of holding % of holding
Rs.10/-
Name of Equity Shareholders
M/s. Keynote Financial Services Ltd. 20 57.14% 57.14%
M/s. Keynote Capital Ltd. 15 42.86% 42.86%
Total 35 100% 100%
NOTE 14. OTHER EQUITY
Particulars 31.03.2024 31.03.2023
Securities Premium 300.00 300.00
Statutory Reserve (u/s 45 IC of RBI Act)
Opening Balance 104.51 158.88
Addition during the year 44.99 (54.37)
Closing Balance 149.50 104.51
{6) Statement of Profit & Loss
As per Last Balance sheet 482.25 633.14
Less: Opening Deffered Tax Assets Reversal % 66.61
Add : Profit transfered from Statement of Profit & Loss 224.95 (271.87)
Less: Transferred to Statutory Reserve (44.99) 54.37
662.20 482.25
Total 1,111.70 886.76




KEYNOTE FINCORP LIMITED
(CIN No : U67120MH1995PLC084814)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2024

NOTE 15. INTEREST INCOME

Amount {(Rs.in Lakhs)

Particulars 31.03.2024 31.03.2023
Interest from loans 103.98 46.38
103.98 46.38
NOTE 16. DIVIDEND INCOME
Particulars 31.03.2024 31.03.2023
Dividend Income 1112 4.80
11.12 4.80
NOTE 17. NET GAIN ON SALE OF INVESTMENT & FAIR VALUE CHANGES
Particulars 31.03.2024 31.03.2023
{A) Net gain on sale of Investments & at fair value through profit or loss
(i) On Sale of Investments (Realised)
Investments in Shares (STCG) 109.16 25.64
Investments in Shares (LTCG) 28.02 -
Investments in MF (STCG) 3.49 0.31
Others- Speculation Profit - 0.40
{ii) On Investments at fair value through profit or loss (Unrealised)
Investments in Shares 87.74 -
Investments in MF z -
(B) Others- Stock in Trade of shares - -
{C) Total Net Gain on sale of Investments & fair value changes 228.41 26.35
Fair Value Changes :
Realised 140.67 26.35
Unrealised 87.74 -
(D) Total Net Gain on Sale of Investments & fair value changes 228.41 26.35
NOTE 18. OTHER INCOME
Particulars 31.03.2024 31.03.2023
Interest Income on Income Tax refund - 0.22
= 0.22
NOTE 19. FINANCE COSTS
Particulars 31.03.2024 31.03.2023
Interest on borrowings 2491 5.59
Bank & Other Charges 0.03 0.02
24.94 5.62




NOTE 20. NET LOSS ON SALE OF INVESTMENT & FAIR VALUE CHANGES

Particulars 31.03.2024 31.03.2023
{A) Net Loss on sale of Investments & at fair value through profit or loss
{i) On Sale of Investments (Realised)
Investments in Shares - -
Investments in MF % .
Others Z z
(ii) On Investments at fair value through profit or loss (Unrealised)
Investments in Shares - 291.26
Investments in MF - -
{B) Others- Stock in Trade of shares « .
{C) Total Loss on sale of Investments & fair value changes - 291.26
Fair Value Changes :
Realised - -
Unrealised - 291.26
(D) Total Net Loss on Sale of Investments & fair value changes - 291.26
NOTE 21. CHANGES IN INVENTORIES OF STOCK-IN-TRADE
Particulars 31.03.2024 31.03.2023
Changes in stock in trade (4.57) (4.99)
(4.57) (4.99)
NOTE 22. EMPLOYEE BENEFITS EXPENSES
Particulars 31.03.2024 31.03.2023
Salary, Wages, Allowances & Bonus 9.82 10.40
Director's Remuneration 13.00 12.00
Staff Welfare Expenses 110 0.72
Total 23.92 23.12
NOTE 23. OTHER EXPENSES
Particulars 31.03.2024 31.03.2023
Auditors' Remuneration (see below) 1.30 1.18
Conveyance Exp 1.64 0.80
Custodial/ R&T charges 0.17 0.17
Depository Charges 0.11 0.07
Electricity Charges 2.15 2.62
Insurance 0.50 0.25
Interst on delayed payment (TDS) 0.00 -
Miscellaneous Expenses - 0.12
Legal and Professional fees 5.96 5.69
Membership fees & subscription Exp 0.24 0.24
Printing & Stationery 0.03 -
Profession Tax 0.02 0.02
Registration & filing fees 0.04 0.10
Telephone Expenses 0.01 0.14
Total 12.15 11.49
Auditor's Remuneration
For Statutory and Tax Audit 1.18 1.18
For Certification work 0.12 -
For Income Tax and other Matters - =
1.30 1.18




NOTE 24 TAX EXPENSES

Particulars 31.03.2024 31.03.2023
Current Tax 47.45 5.00
Total 47.45 5.00
NOTE 25. Earnings Per Equity Shares

Particulars 31.03.2024 31.03.2023
Basic Earing Per Shares

Total Comprehensive Incomes for the period (a) 224.95 (271.87)
Weighted average number of equity shares oustanding during the period (b) 35.00 35.00
Basic Earning Per Share ( a/b) 6.43 (7.77)
Diluted Earning Per Share

Profit after tax as per Statement of Profit & Loss (a) 224.95 (271.87)
Weighted average number of equity shares oustanding during the year 35.00 35.00
Add : Weighted average number of potential equity shares on acccount of - -
conversion of Optionally Convertible Preference Shares

Weighted average number of equity shares oustanding for diluted EPS (b) 35.00 35.00
Diluted Earning Per Share ( a/b) 6.43 {7.77)
Nominal Value per Share 10 10




KEYNOTE FINCORP LIMITED
(CIN NO: U67120MH1995PLC084814)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH,2024
NOTE NO. 26
I. GENERAL INFORMATION:

Keynote Fincorp Limited (the 'Company') is a Non-Banking Finance Company registered with the
Reserve Bank of India.

II. SIGNIFICANT ACCOUNTING POLICIES:
1. Basis of Preparation and Presentation of Financial Statements & Use of Estimates:

1.1 The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as prescribed under Section 133 of the Act to be read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016, the relevant provisions of the Companies Act, 2013 (“The Act:) and
guidelines issued by the Securities & Exchange Board of India.

The Company’s Financial Statements for the year ended 31st March, 2024 comprises of the Balance
Sheet, Statement of Profit and Loss, Cash Flow Statement, Statement of Changes in Equity and the
Notes to Financial Statements.

1.2 The preparation of financial statements, in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements
and the results of operations during the reporting period end. Although these estimates are based
upon management’s best knowledge of current events and actions, actual results could differ from
these estimates.

1.3 The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities:

(i) Financial Instruments measured at fair value.
(i) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding

financial instruments)

1.4 All assets and liabilities have been classified as finance and non-finance as per the Indian
Accounting Standards (Amendment) Rules 2016 to which Indian Accounting Standards applied,
prepared financial statements in accordance with Schedule Ill or with such modifications as may be
required under certain circumstances.

1.5 Further, the Company follows prudential norms for Income Recognition, assets classification and
provisioning for Non-performing assets as well as contingency provision for Standard assets as
prescribed by The Reserve Bank of India (RBI) for Non-Banking Financial Companies. The Indian
accounting standards are followed insofar as the Prudential Norms prescribed by Reserve Bank of
India (RBI).

2. Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
company and revenue can be reliably measured.




KEYNOTE FINCORP LIMITED
(CIN NO: U67120MH1995PLC084814)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2024

i. Gains / Losses on Securities are accounted on the basis of purchases and sales contracted up to
the last day of the financial year.

ii. In respect of other heads of income, the entity follows the practice of accounting of such income
on accrual basis.

iii. Incomes including interest/discount or any other charges on Non-Performing Assets are
recognised only when it is actually realised. Any such income recognised before the asset became
non-performing and remaining unrealised are reversed.

iv. Income from dividend on shares of corporate bodies and units of mutual funds are taken into
account on receipt basis. The income from dividend on shares of corporate bodies are taken into
account on accrual basis when such dividend has been declared by the corporate body in its annual
general meeting and the company’s right to receive payment is established.

3. Investments

The Company being regulated as a Non-Banking Financial Company (NBFC) by the RBI, investments
are classified under two categories i.e. Current and Long Term and are valued in accordance with the
RBI guidelines and the Indian Accounting Standard (IND-AS) on ‘Accounting for Investments’ issued
by the Institute of Chartered Accountants of India.

‘Long Term Investments’ are carried at acquisition/amortised cost. A provision is made for
diminution other than temparary on an individual investment basis.

4. Stock in Trade
No Stock in trade in securities as on 31.03.2024.

5. Classification of Assets and Liabilities into Current / Non - Current

The Company has ascertained its operating cycle as twelve months for the purpose of Current /Non
Current classification of its Assets and Liabilities.

For the Purpose of Balance Sheet, an asset is classified as current if:

(i) It is expected to be realized, or is intended to be sold or consumed, in the normal operating
cycle; or

(ii) It is held primarily for the purpose of trading; or

(i) It is expected to realize the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.




KEYNOTE FINCORP LIMITED
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2024
Similarly, a liability is classified as current if:
(i) It is expected to be settled in the normal operating cycle; or
(ii) It is held primarily for the purpose of trading; or
(iii) It is due to be settled within twelve months after the reporting period; or
(iv) The Company does not have an unconditional right to defer the settlement of the liability for

at least twelve months after the reporting period. Terms of a liability that could result in its settlement
by the issue of equity instruments at the option of the counterparty does not affect this classification.

All other liabilities are classified as non-current.
6. Financial Instrument:

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments to the Financial Statements for the period ended 31st
March, 2024

6 a. Financial asset:

All regular way purchases or sales of financial assets are recognized and de-recognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets

6 b. Financial assets at amortised cost:

Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

6 c. Financial assets at Fair Value Through profit and Loss (FVTPL)

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on re-measurement recognized in profit and loss. The net gain or loss recognized in
profit and loss incorporates any dividend or interest earned on the financial asset and is included in
the ‘Other Income / Other expenses’ line item. Dividend on financial assets at FVTPL is recognized
when the Company’s right to receive the dividends is established, it is probable that the economic
benefits associated with the dividend will flow to the entity and the amount of dividend can be
measured reliably.

6 d. Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash flows
on specified dates that are solely payments of principal and interest on the principal amount
outstanding and selling financial assets

The Company has made an irrevocable election to present subsequent changes in the fair value of
Debt instruments not held for trading in other comprehensive income.
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6 e. Impairment of financial assets:

The Company applies the expected credit loss model for recognizing impairment loss on financial
assets measured at amortized cost, lease receivables, trade receivables, other contractual rights to
receive cash or other financial asset, and financial guarantees not designated as at FVTPL.

For trade receivables or any contractual rights to receive cash or another financial assets that results
from transactions that are within the scope of Ind AS 18, the Company always measures their
allowances at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivable, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

6 f. De-recognition of financial assets:

The Company de-recognizes a financial asset when contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company recognize sits
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognize the financial asset and also recognizes a collateralized borrowing for
the proceeds received

6 g. Foreign exchange gains and losses:

No foreign currency transactions done during the year.

6 h. Financial liabilities:

Financial liabilities are subsequently measured at amortized cost or at FVTPL.
6 i. Financial liabilities at FVTPL:

Financial liabilities such as derivative that is not designated and effective as a hedging instrument are
classified as at FVTPL. Financial liabilities at FVTPL are stated at fair value, with any gains or losses
arising on re-measurement recognized in profit and loss. The net gain or loss recognized in profit and
loss is included in the ‘Other Income/ Other expenses’ line item.

6 j. Financial liabilities subsequently measured at amortized cost:

Financial liabilities that are not held for trading and are not designated as at FVTPL are measured at
cost.

6 k. Foreign exchange gains and losses:
No foreign currency transactions done during the year.
6 |. Derecognition of financial liabilities:

The Company de-recognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired.
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Derivative financial instruments:

The Company enters into foreign exchange forward contracts to manage its exposure of foreign
exchange rate risks.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into
and are subsequently remeasured to their fair value at the end of each reporting period. The resulting
gain or loss is recognized in profit and loss immediately.

6 m. Contingent liabilities and contingent assets
Contingent liability is disclosed in the case of:

i) a present obligation arising from a past event, when it is not probable that an outflow of resources
will be required to settle the obligation

ii) a present obligation when no reliable estimate is possible, and

iii) a possible obligation, arising from past events where the probability of outflow of resources is not
remote.

Contingent assets are neither recognized nor disclosed.
7. Provision:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognized as a provision
is the best estimate of the consideration reguired to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

8. Income Taxes:

Income tax expenses comprise current tax and deferred tax charge or credit. Current Tax is measured
on the basis of estimated taxable income for the current accounting period in accordance with the
applicable tax rates and the provisions of the Income-tax, 1961 and other applicable tax laws.

Deferred tax is provided, on all temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets
and liabilities are measured at tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted at the
reporting date. Tax relating to items recognized directly in equity or OCl is recognized in equity or OCl
and not in the statement of Profit and Loss. MAT Credits are in the form of unused tax credits that are
carried forward by the Company for a specified period of time, hence it is grouped with deferred Tax
asset.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority, but they intend
to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.
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A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable.

9. Earnings Per Share

The basic Earnings Per Share ("EPS") is computed by dividing the net profit / (loss) after tax for the
year attributable to the Equity shareholders, by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit /(loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

10. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY:

The preparation of the Company's financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

10.1 Critical judgments in applying accounting policies

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the financial
statements

10.2 Key assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amount of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

10.3 Fair value measurement of financial instruments:

Fair value of financial assets and liabilities is normally determined by references to the transaction
price. If the fair value is not reliably determinable, the company determines the fair value using
valuation techniques that are appropriate in the circumstances and for which sufficient data are
available, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

NOTE NO. 27
Employee Benefits
In the opinion of the management and in the absence of required number of staff strength, employee

benefits viz. Provident Fund, Gratuity etc are not applicable to the company. Therefore, provision for
employee benefits is not made.
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NOTE NO. 28

Disclosure under Micro, small and medium enterprises development Act,2006

No dues payable to micro, small and Medium Enterprises. The Status about these enterprises is based
on the available information with the Company.

NOTE NO. 29

AUDITORS REMUNERATION (Including GST):

Amount (Rs.in Lakhs)

S.no. | Particulars Year ended Year enided
31st March, 2024 31st March, 2023
(i) Statutory Audit Fees 1.18 1.18
(ii) Certification work 0.12 -
(iii) Income Tax & other matters - -
Total 1.30 1.18
NOTE NO. 30

Earnings Per Share

The disclosure requirements with respect to Indian Accounting Standard (AS) - 33 "Earnings per share

is as follows:

Amount ( Rs.In Lakhs)

Particulars 31st March 31st March
2024 2023

Profit for the year ended 224.95 (271.87)
Weighted Average Number of equity shares issued (B) (face value 35.00 35.00
of Rs. 10 each)

Basic Earnings per share (A/B) 6.43 (7.77)
Weighted Number of equity shares outstanding for Diluted EPS (C) 35.00 35.00
Diluted Earnings per share (A/C) 6.43 i

NOTE NO. 31

SEGMENT REPORTING

Primary Segment

The Company is engaged in only one segment i.e. Financing Activity as its primary segment.

The company has business operations only in India and does not hold any fixed / financial assets

outside India.
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NOTE NO. 32
RELATED PARTY TRANSACTIONS

Related party disclosures as per Accounting Standard-18 are as under:
a) Key Management Personnel: (i) Mr. Vineet Suchanti
(ii) Mr. Rakesh Choudhari

b) Ultimate Holding Company: (i) Keynote Financial Services Limited
(Formerly Keynote Corporate Services Ltd)

c) Entities having significant influence : (i) Keynote Capitals Limited
(ii) Maple Leaf Trading and Services Ltd.
(Formerly Keynote Commodities Ltd)

Transactions carried out with related parties referred above Amount (Rs.in Lakhs)
Sr no. Nature of transactions KMP & Relatives Ultimae Koldmg
Company Entities having
significant influence
1 Interest paid - 0.62 19.77
0.16 3.09
) Interest Received - - (6.25)
= (8.49)
3 Paid for expenses - - 227
= 8.36
4 Sale of shares - - (1051.97)
z - (544.49)
5 Purchase of Shares - 514.42
- 791.91
6 Loan given = 524.00
& 174.50
7 Repayment of Loan given (695.72)
(551.73)
8 Loan taken (2410.00)
(500.00) (2120.58)
9 Repayment of Loan taken . 500.00 2304.00
2120.58
10 Closing Balance - - (123.79)
{410.95)
Previous year's figures are in "Italic’ T
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NOTE NO. 33

The Company does not have any financing activities which affect the capital and asset structure of the
Company without the use of cash and cash equivalents.

NOTE NO. 34
Financial risk management

Company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed
through an integrated risk management framework, including ongeing identification, measurement
and monitoring, subject to risk limits and other controls. This process of risk management is critical to
the Company’s continuing profitability and each individual within the Company is accountable for the
risk exposures relating to his or her responsibilities. The company is exposed to credit risk, liquidity
risk and market risk. It is also subject to various operating and business risks.

(A) Credit risk
Credit risk is the risk that the Company will incur a loss because its customers or counterparties
fail to discharge their contractual obligation. The Company manages and control credit risk by
setting limits on the amount of risk it is willing to accept for individual counterparties, and by
monitoring exposures in relations to such limits. The maximum exposure to credit risk for each
class of financial instruments is the carrying amount of that class of financial instruments
presented in the standalone Ind AS financial statements. The company’s major classes of financial
assets are cash and Cash equivalents, loans, investment in mutual fund units, Inter corporate
deposits, trade receivables and security deposits. Deposits with banks are considered to have
negligible risk or nil risk, as they are maintained with high rated banks/financial institutions as
approved by the Board of directors. The management has established accounts receivable policy
under which customer accounts are regularly monitored. The company has a dedicated risk
management team , which monitors the positions, exposures and margins on a continuous basis.

(B) Liguidity risk :

Liquidity risk is the risk that the entity will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The entity’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the entity’s reputation.
Prudent liquidity risk management requires sufficient cash and marketable securities and
availability of funds through adequate committed credit facilities to meet obligations when due
and to close out market positions. The Company has a view of maintaining liquidity with minimal
risks while making investments. The Company invests its surplus funds in short term liquid assets
in bank deposits and liquid mutual funds. The Company monitors its cash and bank balances
periodically in view of its short term obligations associated with its financial liabilities.

(C) Market risk :
(i) Interest rate risk

The Company is exposed to Interest risk if the fair value or future cash flows of its financial instruments
will fluctuate as a result of changes in market interest rates. Fair value interest rate risk is the risk of
changes in fair values of fixed interest bearing investments because of fluctuations in the interest
rates.
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The Company’s interest risk arises from interest bearing deposits with bank and loans given to
customers. Such instruments exposes the Company to fair value interest rate risk. Management
believe that the interest rate risk attached to this financial assets are not significant due to the nature
of this financial assets.

(ii) Market price risk

The Company is exposed to market price risk, which arises from FVTPL and FVOCI investments. The
management monitors the proportion of these investments in its investment portfolio based on
market indices. Material investments within the portfolio are managed on an individual basis and all
buy and sell decisions are approved by the appropriate authority.

NOTE NO. 35

Capital Management

Objective

"The Company’s objectives when managing capital are to: safeguard their ability to continue as a going
concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and - maintain an optimal capital structure to reduce the cost of capital.”

Planning

The Company'’s assessment of capital requirement is aligned to its planned growth which forms part
of an annual operating plan which is approved by the Board and also a long range strategy. These
growth plans are aligned to assessment of risks— which include credit, liquidity and interest rate. The
Company endeavours to maintain a higher capital base than the mandated regulatory capital at all
times.

The Company monitors its capital by using gearing ratio, which is net debt to total equity. Net debt
includes non-current borrowings net of cash and bank balances and total equity comprises of Equity
share capital, security premium, share options outstanding account and retained earnings. Further,
the Company also manages its capital and return to shareholders by adequately investing in mutual
funds.
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NOTE NO. 36
Financial Instruments
(a) Financial Instruments by Category Amount (Rs. In Lakhs)
Particulars Mar-24 Mar-23 Fair Value Hierarchy

Financials assets

Measured at Amortized Cost

Cash and cash equivalents 4.20 5.46 Level 3
Loans 562.63 599.83 Level 3

Measured at Fair Value through Profit & Loss

Investments 1078.95 1211.56 Level 1

Total financial assets 1645.78 1816.85

Financials liabilities
Measured at Amortized Cost

Trade Payables 1.12 82.95 Level 3
Borrowings 123.79 500.15 Level 3
Other financial liabilities 5.54 2.99 Level 3
Total financials liabilities 130.44 586.09

(b) Fair Value Hierarchy

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded
derivatives, and equity securities) is based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: This level of hierarchy includes financial assets and liabilities measured using inputs that are
not based on observable market data (unobservable inputs). Fair values are determined in whole or
in part, using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor are they based on available
market data. The main items in this category are available-for-sale financial assets, measured at fair
value.

Financial assets not measured at fair value include cash and cash equivalents, loans and other financial
assets. These are financial assets whose carrying amounts approximate fair value, due to their short-
term nature.

Additionally, financial liabilities such as trade payables and other financial liabilities are not measured
at FVTPL, whose carrying amounts approximate fair value, because of their short-term nature.
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NOTE NO. 37

Income Tax

Amount (Rs.in Lakhs)

Tax Expenses

For the year

For the year

Ended Ended
31.03.2024 31.03.2023
Recognized in the statement of profit & loss
Current tax 47.45 5.00
Deferred tax 13.69 i
Others including (excess)/short provision 1.08 (0.59)
62.22 25.58
Recognized in other comprehensive income
Deferred tax 2 -
Total Taxes
Current tax 47.45 5.00
Deferred tax 13.69 7% 0 7
Others including (excess)/short provision 1.08 (0.59)
62.22 25.58

The income tax expense for the year can be reconciled to the
accounting profit as follows:

Tax Expenses

For the year

For the year

Ended Ended
31.03.2024 31.03.2023
Profit before tax 287.16 (246.29)
Statutory income tax rate = &
Tax expenses @ statutory income tax rate - =
Effect of :
Expenses disallowed for tax expenses &
Non-taxable income / loss - -
Income taxed at higher / (lower) rate - -
Others including (excess)/short provision (1.08) 0.59
(1.08) 0.59
62.22 25.58

Total Tax Expenses
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°T MARCH,2024
NOTE NO. 38
Capital Commitment

The estimated amount of contracts remaining to be executed on capital account not provided for as
on the Balance Sheet dated in NIL.

NOTE NO. 39
Details of Benami Property held

No proceedings have been initiated or pending against the company for holding any benami property
under Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

NOTE NO. 40

Borrowings from banks for Credit Facility
There is no borrowings from bank during the year.

NOTE NO. 41
Wilful Defaulter

The company has not been declared as wilful defaulter by any bank or financial institution or any
lender during the year.

NOTE NO. 42

Relationship with Struck Off Companies

The company has not entered into any transactions with the companies struck off under section 248
of Companies Act, 2013 or section 560 of Companies Act, 1956 during the year.

NOTE NO. 43

Registration of Charges or satisfaction with Registrar of Companies (ROC)

During the year, there are no instances of any registration, modification or satisfaction of charges
which are pending for registration with Registrar of Companies (RoC) beyond the statutory pericd.

NOTE NO. 44

Compliance with number of layers of companies

The company is in compliance with the relevant provisions of Companies Act, 2013 with respect to the
number of layers under clause (87) of section 2 of the Companies Act 2013 read with Companies
(Restriction on number of layers) Rules, 2017

NOTE NO. 45

Utilisation of Borrowed Funds and Share Premium under Rule 11(e)

No funds have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“intermediaries”) with the understanding, whether recorded in writing or




KEYNOTE FINCORP LIMITED
(CIN NO: U67120MH1995PLC084814)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH,2024

otherwise, that the intermediary shall lend or invest in party identified by or on behalf of the
company(“Ultimate Beneficiaries”)

The Company has not received any fund from any party(s) (Funding Party) with the understanding that
the Company shall whether directly or indirectly lend or invest in other persons or entities identified
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

NOTE NO. 46

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule lll, unless otherwise stated.

NOTE NO. 47

Analytical Ratio

Ratio Numerator | Denominator Current Previous % wvariance Reason for
Period Period variance

Capital to risk | 1461.70 1674.53 The increase in
weighted asset CRAR for
ratio (CRAR) 87.29% 66.97% 20.32% current year as
1236.76 1846.66 compared to
previous year is
mainly on
account of net
gain in fair value
changes.

Note:

1. Where numerator denotes equity and denominator denotes all assets excluding cash & cash
equivalents with 0% weight.

2. Previous year's figures are given in italic.

3. With effect from March, 2023, disclosure requirement of Liquidity Coverage Ratio (LCR) is applicable
to all deposit taking NBFCs and non-deposit taking NBFCs with asset size of Rs. 5000 crore and above.
The ccmpany being non deposit taking NBFC with asset size less than Rs. 5000 crore is not under
obligation to disclose LCR.




KEYNOTE FINCORP LIMITED

(CIN NO: U67120MH1995PLC084814)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH,2024

NOTE NO. 48.

{A) Disclosure of Financial Ratios

PARTICULARS 2023-24 2022-23 VAR. % REMARKS

Current Ratio 9.28 3.12 197% Due to decrease in
Current liability

Debt — Equity Ratio 0.08 0.40 -79% Due to decrease in
Borrowings

Debt Coverage Ratio 1.93 -0.49 497% Due to increase in Profit

RETURN ON EQUITY RATIO 0.04 -0.05 182% Due to increase in Profit

INVENTORY TURNOVER RATIO - 0.26 -100% Due to Sale of Inventory &
Increase in Revenue.

TRADE RECEIVABLE TURNOVER NA NA

RATIO

TRADE PAYABLE TURNOVER NA NA

RATIO

NET CAPITALS TURNOVER RATIO 0.24 0.06 275% Due to increase in Total
Sales

NET PROFIT RATIO 0.65 3.51 119% Due to increase in Profit |

RETURN ON CAPITAL EMPLOYED 0.19 -0.20 198% Due to increase in Profit

(B): Other Regulatory Information

(a) The Company does not have any benami property and no proceeding has been initiated or
pending against the company.
{b) The Company does not have any transactions with companies whose name have been struck

off by MCA.

(c) The Company have not traded cr invested in Crypto Currency or Virtual Currency during the

year.

(d) The Company have not advanced or loaned or invested funds to any other person(s) or
entity(ies) including foreign entities (intermediaries) with the understanding that the

intermediary shall:

(i) Directly or indirectly lend or invest in other persons entities identified in any manner

whatsoever

(ii) Provide any Guarantee, Security, or the like on behaif of the ultimate beneficiaries.




KEYNOTE FINCORP LIMITED
(CIN NO: U67120MH1995PLC084814)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2024

(e) The Company have not received any fund from any person(s) or entity(ies) including Foreign
Entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the company shall:

(i) Directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on.
(ii) Provide any Guarantee, Security, or the like on behalf of the ultimate beneficiaries.

(f) The Company has no such transaction which is not recorded in the Books of Accounts that has
been surrendered or disclosed as income during the year in the Tax Assessments under
Income Tax Act, 1961.

(g) The Company have not been declared wilful defaulter by any Banks or any other Financial
Institutions at any.

Others Notes

i. Inthe opinion of the Board of Directors of the Company, the value of realization of Current Assets,
Loans and Advances in the ordinary course of business have value on realization of an amount at
which they are stated in the Balance Sheet. The provision for all known liabilities is adequate and
provided in the accounts for the year end.

ii. Previous year’s figures have been re-grouped, re-arranged and re-cast wherever necessary.
iii. During the year the company did not earn any income in foreign exchange.

iv. During the year the company did not incur any expenditure in foreign exchange.

For K.K. BHAGERIA & CO. For & on behalf of the Board of Directors of
Chartered Accountants Keynote Fincorp Limited

Firm Registration No. 101106W

T
K.K. BHAGERIA Rakesh Choudhari Vifieet Suchanti
Partner Director Director
Membership No. 033505 DIN: 00009093 DIN: 00004031

Place: Mumbai
Dated: 24th May,2024
Udin : 24033505BKCRVY4926
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